
Claymore Securities Defined Portfolios, Series 506

Utilities Portfolio, Series 9

[Claymore Logo]

PROSPECTUS PART A DATED JULY 23, 2008

A diversified portfolio of securities selected by Claymore Securities, Inc.

The Securities and Exchange Commission has not 
approved or disapproved of these securities or passed upon the adequacy or 

accuracy of this prospectus. Any representation to the contrary is a criminal offense. 
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INVESTMENT SUMMARY

Use this Investment Summary to help you
decide whether an investment in this trust is right
for you. More detailed information can be found
later in this prospectus

Overview

Claymore Securities Defined Portfolios,
Series 506 is a unit investment trust that consists
of the Utilities Portfolio, Series 9 (the “trust”).
Claymore Securities, Inc. (“Claymore” or the
“sponsor”) serves as the sponsor of the trust. 

The trust is scheduled to terminate in
approximately 2 years. 

Investment Objective 

The trust seeks to provide a high level of
income with the secondary objective of capital
growth.

Principal Investment Strategy

The trust consists of 27 stocks classified as
being in the Utilities Sector by the Global
Industry Classification Standard (“GICS”). The
trust is diversified across the Utilities Sector
including integrated electric, pipeline and gas
distribution companies. The sponsor selects
stocks for the trust that it believes have the
potential to achieve the trust’s investment
objective.

Security Selection

Companies are selected for the trust from
within the Utilities Sector by examining factors
that include, but are not limited to:

• Products and/or services offered by the
companies;

• The competitive environment;

• Research and development capabilities;

• Potential acquisitions;

• Financing; and

• A fundamental and technical equity
valuation assessment.

By examining these factors the sponsor hopes
to identify companies for the trust that represent
the best relative values in the Utilities Sector.

Future Trusts

The sponsor intends to create future trusts
that follow the same investment strategy. One
such trust is expected to be available
approximately six months after the trust’s initial
date of deposit (the “Inception Date”) and upon
the trust’s termination. If these future trusts are
available, you may be able to reinvest into one of
the trusts at a reduced sales charge. Each trust is
designed to be part of a longer term strategy. 
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Essential Information
(as of the Inception Date)

Inception Date July 23, 2008
Unit Price $10.00
Termination Date July 28, 2010
Distribution Date 25th day of each month

(commencing August 25, 2008, if any)
Record Date 15th day each month

(commencing August 15, 2008, if any)

CUSIP Numbers

Cash Distributions
Standard Accounts 18386T508
Fee Account Cash 18386T524

Reinvested Distributions 
Standard Accounts 18386T516
Fee Account Reinvest 18386T532

Ticker COPUIX

Portfolio Diversification

Approximate
Sector Portfolio Percentage_____ __________________

Utilities 100.00%______

Total 100.00%____________

Market Approximate
Capitalization Portfolio Percentage____________ __________________
Small-Capitalization 11.12%
Mid-Capitalization 25.59
Large-Capitalization 63.29______
Total 100.00%____________

Minimum Investment
All accounts $250

Principal Risks

As with all investments, you can lose money
by investing in the trust. The trust also might not
perform as well as you expect. This can happen
for reasons such as these: 

• Stock prices can be volatile. The value
of your investment may fall over time.
Market value fluctuates in response to
various factors. These can include stock
market movements, purchases or sales of
securities by the trust, government
policies, litigation, and changes in
interest rates, inflation, the financial
condition of the securities’ issuer or even
perceptions of the issuer. Units of the
trust are not deposits of any bank and are
not insured or guaranteed by the Federal
Deposit Insurance Corporation or any
other government agency.

• The sponsor does not actively manage
the portfolio. The trust will generally
hold, and may continue to buy, the same
securities even though a security’s
outlook, market value or yield may have
changed. 

• Share prices or dividend rates on the
securities in the trust may decline
during the life of the trust. There is no
guarantee that the issuers of stocks will
declare dividends in the future and, if
declared, whether they will remain at
current levels or increase over time.

• The trust invests in stocks issued by
small-capitalization and mid-
capitalization companies. These
stocks customarily involve more
investment risk than stocks of large-
capitalization companies. Small-
capitalization and mid-capitalization
companies may have limited product
lines, markets or financial resources
and may be vulnerable to adverse
general market or economic
developments.

• The trust includes securities from the
utilities sector. Adverse developments
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in this sector may significantly affect the
value of your units. Companies involved
in the utilities sector must contend with
environmental considerations, taxes,
government regulation, price and supply
fluctuations, competition and energy
conservation.

• Inflation may lead to a decrease in the
value of assets or income from
investments.

See “Investment Risks” in Part A of the
prospectus and “Risk Factors” in Part B of the
prospectus for additional information.

Who Should Invest

You should consider this investment if: 

• You want to own a defined portfolio of
stocks selected from the utilities sector.

• You seek total return primarily through
capital appreciation.

• The trust represents only a portion of
your overall investment portfolio.

You should not consider this investment if: 

• You are uncomfortable with owning
stocks of companies in the utilities sector.

• You are uncomfortable with the risks of
an unmanaged investment in stocks.

• You want capital preservation.

Fees and Expenses

The amounts below are estimates of the direct
and indirect expenses that you may incur based
on a $10 unit price. Actual expenses may vary.

Percentage
of Public Amount Per
Offering $1,000

Investor Fees Price (4) Invested____________ _________ __________
Initial sales fee 

paid on purchase (1) 1.00% $10.00
Deferred sales fee (2) 2.45 24.50
Creation and

development fee (3) 0.50 5.00_____ ______
Maximum sales fees 

(including creation 
and development fee) 3.95% $39.50 _____ ___________ ______

Estimated organization costs
(amount per 100 units paid
by the trust at the end of 
the initial offering period 
or after six months, at the 
discretion of the sponsor) $8.00__________

Approximate
Annual Fund % of Public
Operating Offering Amount Per
Expenses Price (4) 100 Units____________ _________ _________
Trustee’s fee 0.0950% $0.950
Sponsor’s supervisory fee 0.0300 0.300
Evaluator’s fee 0.0350 0.350
Bookkeeping and 

administrative fee 0.0350 0.350
Estimated other trust

operating expenses (5) 0.0389 0.389______ ______
Total 0.2339% $2.339______ ____________ ______

(1) The initial sales fee provided above is based on the unit
price on the Inception Date. Because the initial sales fee
equals the difference between the maximum sales fee and
the sum of the remaining deferred sales fee and the
creation and development fee (“C&D Fee”) (as described
below), the percentage and dollar amount of the initial
sales fee will vary as the unit price varies and after
deferred charges begin. Despite the variability of the
initial sales fee, each investor is obligated to pay the entire
applicable maximum sales fee.

(2) The deferred sales fee is fixed at $0.245 per unit and is
deducted in monthly installments of $0.0817 per unit on
the last business day of each month in April 2009 and
May 2009 and $0.0816 in June 2009. The percentage
provided is based on a $10 unit as of the Inception Date
and the percentage amount will vary over time.

(3) The C&D Fee compensates the sponsor for creating and
developing your trust. The actual C&D Fee is $0.05 per
unit and is paid to the sponsor at the close of the initial
offering period, which is expected to be approximately 
six months from the Inception Date. The percentages
provided are based on a $10 unit as of the Inception Date
and the percentage amount will vary over time. If the unit
price exceeds $10.00 per unit, the C&D Fee will be less
than 0.50% of the Public Offering Price; if the unit price is
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less than $10.00 per unit, the C&D Fee will exceed 0.50%
of the Public Offering Price. However, in no event will the
maximum sales fee exceed 3.95% of a unitholder’s initial
investment.

(4) Based on 100 units with a $10 per unit Public Offering
Price as of the Inception Date.

(5) Other operating expenses do not include brokerage costs
and other transactional fees.

Example

This example helps you compare the costs
of this trust with other unit trusts and mutual
funds. In the example we assume that you
reinvest your investment in a new trust every
other year, the expenses do not change and the
trust’s annual return is 5%. Your actual returns
and expenses will vary. Based on these
assumptions, you would pay these expenses for
every $10,000 you invest: 

1 year $ 502
3 years 1,307
5 years 2,124
10 years 4,225

These amounts are the same regardless of
whether you sell your investment at the end of a
period or continue to hold your investment. The
example does not consider any brokerage fees the
trust pays or any transaction fees that broker-dealers
may charge for processing redemption requests.

See “Expenses of the Trust” in Part B of the
prospectus for additional information.
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clay506  7/23/08  1:47 PM  Page 5 FGS workstation: G3-6



6 Investment Summary

Trust Portfolio

Claymore Securities Defined Portfolios, Series 506
Utilities Portfolio, Series 9
The Trust Portfolio as of the Inception Date, July 23, 2008

Percentage
of Aggregate Initial Per Share Cost To

Ticker Company Name (1) Offer Price Shares Price Portfolio (2)(3)

AES AES Corporation 3.50% 306 $ 17.0600 $ 5,220.36 
AEE Ameren Corporation 3.48 128 40.5500 5,190.40 
CTWS Connecticut Water Service, Inc. 1.04 61 25.3600 1,546.96 
ED Consolidated Edison, Inc. 4.02 153 39.1700 5,993.01 
CEG Constellation Energy Group, Inc. 2.98 55 80.8000 4,444.00 
DPL DPL, Inc. 2.48 139 26.5800 3,694.62 
DUK Duke Energy Corporation 4.98 427 17.3600 7,412.72 
EIX Edison International 5.01 150 49.7900 7,468.50 
EGN Energen Corporation 4.07 86 70.4400 6,057.84 
ETR Entergy Corporation 4.98 66 112.4100 7,419.06 
EXC Exelon Corporation 5.45 96 84.5800 8,119.68 
FE FirstEnergy Corporation 4.93 95 77.3800 7,351.10 
FPL FPL Group, Inc. 5.03 114 65.7400 7,494.36 
LG Laclede Group, Inc. 2.02 76 39.6200 3,011.12 
MDU MDU Resources Group, Inc. 3.54 161 32.8000 5,280.80 
NWN Northwest Natural Gas Company 2.04 67 45.2300 3,030.41 
NRG NRG Energy, Inc. 3.47 137 37.7700 5,174.49 
POM Pepco Holdings, Inc. 4.03 239 25.1000 5,998.90 
PCG PG&E Corporation 3.97 154 38.3800 5,910.52 
PPL PPL Corporation 5.44 165 49.1200 8,104.80 
PEG Public Service Enterprise Group, Inc. 4.00 137 43.5300 5,963.61 
SCG SCANA Corporation 3.49 144 36.0900 5,196.96 
SRE Sempra Energy 4.02 109 54.8900 5,983.01 
SO Southern Company 4.98 208 35.6500 7,415.20 
UGI UGI Corporation 2.03 112 26.9300 3,016.16 
WR Westar Energy, Inc. 1.51 103 21.8300 2,248.49 
XEL Xcel Energy, Inc. 3.51 259 20.2100 5,234.39 __________

$148,981.47____________________

(1) All securities are represented entirely by contracts to purchase securities, which were entered into by the sponsor on July 22, 2008.
All contracts for securities are expected to be settled by the initial settlement date for the purchase of units.

(2) Valuation of securities by the trustee was performed as of the Evaluation Time on July 22, 2008. For securities quoted on a national
exchange, including the Nasdaq Stock Market, Inc., securities are generally valued at the closing sales price using the market value
per share. For foreign securities traded on a foreign exchange, securities are generally valued at their fair value.

(3) There was a $118 loss to the sponsor on the Inception Date.

* American Depositary Receipt (“ADR”).

✓ U.S.-listed foreign security.

+ Foreign security listed on a foreign exchange.
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Understanding Your Investment 7

UNDERSTANDING YOUR INVESTMENT

How to Buy Units

You can buy units of your trust on any
business day by contacting your financial
professional. Public offering prices of units 
are available daily on the Internet at
www.claymore.com. The unit price includes: 

• the value of the stocks, 

• the initial sales fee, and 

• cash and other net assets in the
portfolio. 

We often refer to the purchase price of units
as the “offer price” or the “Public Offering
Price.” We must receive your order to buy units
prior to the close of the New York Stock
Exchange (normally 4:00 p.m. Eastern time) to
give you the price for that day. If we receive
your order after this time, you will receive the
price computed on the next business day. 

Value of the Stocks. The sponsor serves as the
evaluator of the trust (the “Evaluator”). We
determine the value of the stocks as of the close of
the New York Stock Exchange on each day that
the exchange is open (the “Evaluation Time”). 

Pricing the Stocks. We generally determine
the value of stocks using the last sale price for
stocks traded on a national or foreign securities
exchange or the Nasdaq Stock Market. In some
cases we will price a stock based on the last
asked or bid price in the over-the-counter market
or by using other recognized pricing methods.
We will only do this if a stock is not principally
traded on a national or foreign securities
exchange or the Nasdaq Stock Market, or if the
market quotes are unavailable or inappropriate. 

The sponsor determined the initial prices of
the stocks shown in “Trust Portfolio” for your
trust in this prospectus. The sponsor determined
these initial prices as described above at the
close of the New York Stock Exchange on the
business day before the date of this prospectus.
On the first day we sell units we will compute
the unit price as of the close of the New York
Stock Exchange or the time the registration
statement filed with the Securities and Exchange
Commission becomes effective, if later. 

Organization Costs. During the initial
offering period, part of your purchase price
includes a per unit amount sufficient to
reimburse us for some or all of the costs of
creating your trust. These costs include the
costs of preparing the registration statement
and legal documents, legal fees, federal and
state registration fees and the initial fees and
expenses of the trustee. Your trust will sell
stocks to reimburse us for these costs at the
end of the initial offering period or after six
months, at the discretion of the sponsor. 

Transactional Sales Fee. You pay a fee
when you buy units. We refer to this fee as the
“transactional sales fee.” The transactional
sales fee has both an initial and a deferred
component and is 3.45% of the Public Offering
Price, based on a $10 unit. This percentage
amount of the transactional sales fee is based
on the unit price on the Inception Date.
Because the transactional sales fee equals the
difference between the maximum sales fee and
the C&D Fee, the percentage and dollar
amount of the transactional sales fee will vary
as the unit price varies. 

The transactional sales fee does not
include the C&D Fee which is described under
“Expenses of the Trust” in Part B of the
prospectus and in “Fees and Expenses” in Part
A of the prospectus. 
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8 Understanding Your Investment

Initial Sales Fee. Based on a $10 unit, the
initial sales fee is initially 1% of the Public
Offering Price. The initial sales fee, which you
will pay at the time of purchase, is equal to the
difference between the maximum sales fee
(3.95% of the Public Offering Price) and the
sum of the maximum remaining deferred sales
fees and the C&D Fee (initially $0.295 per unit).
The dollar amount and percentage amount of the
initial sales fee will vary over time.

Deferred Sales Fee. To keep your money
working longer, we defer payment of the rest
of the transactional sales fee through the
deferred sales fee ($0.245 per unit). 

Reducing Your Sales Fee. We offer a
variety of ways for you to reduce the
maximum sales fee you pay. It is your
financial professional’s responsibility to alert
us of any discount when you order units. Since
the deferred sales fee and the C&D Fee are a
fixed dollar amount per unit, your trust must
charge the deferred sales fee and the C&D Fee
per unit regardless of any discounts. However,
when you purchase units of the trust, if you are
eligible to receive a discount such that your
total maximum sales fee is less than the fixed
dollar amount of the deferred sales fee and the
C&D Fee, the sponsor will credit you the
difference between your maximum sales fee
and the sum of the deferred sales fee and the
C&D Fee at the time you buy units by
providing you with additional units. 

Large Purchases. You can reduce your
maximum sales fee by increasing the size of
your investment. 

Investors who make large purchases are
entitled to the following sales charge reductions: 

Sales Charge 
Reductions (as a 
% of the Public 

Purchase Amount Offering Price)_______________ ______________
Less than $50,000 0.00%
$50,000 - $99,999 0.25
$100,000 - $249,999 0.50
$250,000 - $499,999 0.75
$500,000 - $999,999 1.50
$1,000,000 or more 2.20

You may aggregate unit purchases by the
same person on any single day from any one
broker-dealer to qualify for a purchase level. You
can include these purchases as your own for
purposes of this aggregation: 

• purchases by your spouse or minor 
children, and 

• purchases by your trust estate or 
fiduciary accounts. 

The discounts described above apply only
during the initial offering period. 

There can be no assurance that the sponsor
will create future trusts with investment
strategies similar to your trust or that may fit
within your investment parameters. 

Advisory and Fee Accounts. We eliminate
your transactional sales fee for purchases made
through registered investment advisers, certified
financial planners or registered broker-dealers
who charge periodic fees in lieu of commissions
or who charge for financial planning or for
investment advisory or asset management
services or provide these services as part of an
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Understanding Your Investment 9

investment account where a comprehensive
“wrap fee” is imposed (a “Fee Account”). 

This discount applies during the initial
offering period and in the secondary market.
Your financial professional may purchase units
with the Fee Account CUSIP numbers to
facilitate purchases under this discount,
however, we do not require that you buy units
with these CUSIP numbers to qualify for the
discount. If you purchase units with these
special CUSIP numbers, you should be aware
that you may have the distributions
automatically reinvest into additional units of
your trust or receive cash distributions. We
reserve the right to limit or deny purchases of
units not subject to the transactional sales
charge by investors whose frequent trading
activity we determine to be detrimental to your
trust. We, as sponsor, will receive and you will
pay the C&D Fee. See “Expenses of the Trust”
in Part B of the prospectus. 

Exchange or Rollover Option. If you are
buying units of the trust in the primary market
with redemption or termination proceeds from
any other Claymore unit trust, you may purchase
units at 99% of the maximum Public Offering
Price, which may include an upfront sales
charge and a deferred sales charge. You may also
buy units with this reduced sales fee if you are
purchasing units in the primary market with (1)
the termination proceeds from a non-Claymore
unit trust with a similar investment strategy, or
(2) the redemption proceeds from a non-
Claymore trust if such trust has a similar
investment strategy and that trust is scheduled to
terminate within 30 days of redemption. To
qualify for this sales charge reduction, the
termination or redemption proceeds being used
to purchase units of the trust must be no more
than 30 days old. Such purchases entitled to this
sales charge reduction may be classified as
“Rollover Purchases.” 

Rollover Purchases are also subject to the
C&D Fee. See “Expenses of the Trust” in Part B
of the prospectus. 

Employees. We do not charge the portion
of the transactional sales fee that we would
normally pay to your financial professional for
purchases made by officers, directors and
employees and their family members (spouses,
children and parents) of Claymore and its
affiliates, or by registered representatives of
selling firms and their family members
(spouses, children and parents). You pay only
the portion of the fee that the sponsor retains.
Such purchases are also subject to the C&D
Fee. This discount applies during the initial
offering period and in the secondary market.
Only those broker-dealers that allow their
employees to participate in employee discount
programs will be eligible for this discount.

Dividend Reinvestment Plan. We do not
charge any transactional sales fee when you
reinvest distributions from your trust into
additional units of the trust. Since the deferred
sales fee is a fixed dollar amount per unit, your
trust must charge the deferred sales fee per
unit regardless of this discount. If you elect the
distribution reinvestment plan, we will credit
you with additional units with a dollar value
sufficient to cover the amount of any
remaining deferred sales fee that will be
collected on such units at the time of
reinvestment. The dollar value of these units
will fluctuate over time. This discount applies
during the initial offering period and in the
secondary market. 

See “Purchase, Redemption and Pricing of
Units” in Part B of the prospectus for more
information regarding buying units. 

How We Distribute Units. We sell units to
the public through broker-dealers and other
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10 Understanding Your Investment

firms. We pay part of the sales fee you pay to
these distribution firms when they sell units.
The distribution fee paid for a given
transaction is as follows: 

Concession 
per Unit (as a 

Purchase Amount/ % of the Public 
Form of Purchase Offering Price)________________ ______________
Less than $50,000 3.10%
$50,000 - $99,999 2.85
$100,000 - $249,999 2.60
$250,000 - $499,999 2.35
$500,000 - $999,999 1.60
$1,000,000 or more 1.00
Rollover Purchases 2.20
Fee Account and 

Employee Purchases 0.00

We apply these amounts as a percent of the
unit price per transaction at the time of the
transaction. 

Broker-dealers and other firms that sell
units of certain Claymore unit trusts are
eligible to receive additional compensation for
volume sales. Such payments will be in
addition to the regular concessions paid to
dealer firms as set forth in the applicable trust’s
prospectus. The additional payments will be
equal to 0.10% of the value of eligible
Claymore unit trusts sold in the primary market
during a calendar quarter so long as the broker-
dealers or other firms sell at least $25 million
of eligible Claymore unit trusts during the
calendar quarter. Eligible unit trusts include all
Claymore unit trusts, other than Claymore
municipal portfolios, sold in the primary
market. In addition, dealer firms will not
receive volume concessions on the sale of units
which are not subject to a transactional sales
charge. However, such sales will be included in
determining whether a firm has met the sales
level breakpoints for volume concessions.

Claymore reserves the right to modify or
terminate the volume concession program at any
time. The sponsor may also pay to certain
dealers an administrative fee for information or
service used in connection with the distribution
of trust units. Such amounts will be in addition
to any concessions received for the sale of units.

In addition to the concessions described
above, the sponsor may pay additional
compensation out of its own assets to broker-
dealers that meet certain sales targets and that
have agreed to provide services relating to the
trust to their customers. 

Other Compensation and Benefits to
Broker-Dealers. The sponsor, at its own
expense and out of its own profits, may provide
additional compensation and benefits to broker-
dealers who sell shares of units of your trust
and other Claymore products. This
compensation is intended to result in additional
sales of Claymore products and/or compensate
broker-dealers and financial advisors for past
sales. A number of factors are considered in
determining whether to pay these additional
amounts. Such factors may include, but are not
limited to, the level or type of services
provided by the intermediary, the level or
expected level of sales of Claymore products
by the intermediary or its agents, the placing of
Claymore products on a preferred or
recommended product list, access to an
intermediary’s personnel, and other factors. The
sponsor makes these payments for marketing,
promotional or related expenses, including, but
not limited to, expenses of entertaining retail
customers and financial advisers, advertising,
sponsorship of events or seminars, obtaining
information about the breakdown of unit sales
among an intermediary’s representatives or
offices, obtaining shelf space in broker-dealer
firms and similar activities designed to promote
the sale of the sponsor’s products. The sponsor
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Understanding Your Investment 11

may make such payments to many
intermediaries that sell Claymore products. The
sponsor may also make certain payments to, or
on behalf of, intermediaries to defray a portion
of their costs incurred for the purpose of
facilitating unit sales, such as the costs of
developing trading or purchasing trading
systems to process unit trades. 

Payments of such additional compensation,
some of which may be characterized as “revenue
sharing,” may create an incentive for financial
intermediaries and their agents to sell or
recommend a Claymore product, including the
trust, over products offered by other sponsors or
fund companies. These arrangements will not
change the price you pay for your units.

We generally register units for sale in
various states in the U.S. We do not register
units for sale in any foreign country. It is your
financial professional’s responsibility to make
sure that units are registered or exempt from
registration if you are a foreign investor or if
you want to buy units in another country. This
prospectus does not constitute an offer of units
in any state or country where units cannot be
offered or sold lawfully. We may reject any
order for units in whole or in part. 

We may gain or lose money when we hold
units in the primary or secondary market due to
fluctuations in unit prices. The gain or loss is
equal to the difference between the price we pay
for units and the price at which we sell or redeem
them. We may also gain or lose money when we
deposit securities to create units. For example, we
lost the amount set forth in “Trust Portfolio” on
the initial deposit of securities in the trust.

See “Purchase, Redemption and Pricing of
Units” in Part B of the prospectus for additional
information. 

How to Sell Your Units

You can sell your units on any business day by
contacting your financial professional or, in some
cases, the trustee. Unit prices are available daily on
the Internet at www.claymore.com or through
your financial professional. We often refer to the
sale price of units as the “bid price.” You pay
any remaining deferred sales fee when you sell
or redeem your units. Certain broker-dealers
may charge a transaction fee for processing unit
redemptions or sale requests. 

Until the end of the initial offering period or
six months after the Inception Date, at the
discretion of the sponsor, the price at which the
trustee will redeem units and the price at which
the sponsor may repurchase units include
estimated organization costs. After such period,
the amount paid will not include such estimated
organization costs. 

Selling Units. We intend to, but are not
obligated to, maintain a secondary market for
units. This means that if you want to sell your
units, we may buy them at the current price
which is based on their net asset value. We may
then resell the units to other investors at the
public offering price or redeem them for the
redemption price. Our secondary market
repurchase price is generally the same as the
redemption price. Certain broker-dealers might
also maintain a secondary market in units. You
should contact your financial professional for
current unit prices to determine the best price
available. We may discontinue our secondary
market at any time without notice. Even if we do
not make a market, you will be able to redeem
your units with the trustee on any business day
for the current price. 

Redeeming Units. You may also be able to
redeem your units directly with the trustee, The
Bank of New York Mellon, on any day the New
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12 Understanding Your Investment

York Stock Exchange is open. The trustee must
receive your completed redemption request prior
to the close of the New York Stock Exchange for
you to receive the unit price for a particular day.
(For what constitutes a completed redemption
request, see “Purchase, Redemption and Pricing of
Units–Redemption” in Part B of the prospectus.)
If your request is received after that time or is
incomplete in any way, you will receive the next
price computed after the trustee receives your
completed request. Rather than contacting the
trustee directly, your financial professional may
also be able to redeem your units by using the
Investors Voluntary Redemptions and Sales
(IVORS) automated redemption service offered
through Depository Trust Company. 

If you redeem your units, the trustee will
generally send you a payment for your units no
later than three business days after it receives all
necessary documentation. 

You can generally request an in-kind
distribution of the stocks underlying your units if
you own units worth at least $25,000 or you
originally paid at least that amount for your units.
This option is generally available only for stocks
traded and held in the United States and is not
available within 30 business days of the trust’s
termination. We may modify or discontinue this
option at any time without notice. 

Exchange Option. You may be able to
exchange your units for units of other Claymore
unit trusts at a reduced sales fee. You can contact
your financial professional or Claymore for
more information about trusts currently available
for exchanges. Before you exchange units, you
should read the prospectus carefully and
understand the risks and fees. You should then
discuss this option with your financial
professional to determine whether your
investment goals have changed, whether current
trusts suit you and to discuss tax consequences.

To qualify for a reduced sales fee, you may need
to meet certain criteria. We may discontinue this
option at any time. 

For more complete information regarding
selling or redeeming your units, see “Purchase,
Redemption and Pricing of Units” in Part B of
the prospectus. 

Distributions

Dividends. Your trust generally pays
dividends from its net investment income
along with any excess capital on each
distribution date to unitholders of record on
the preceding record date. You can elect to: 

• reinvest distributions in additional units
of your trust at no fee, or 

• receive distributions in cash. 

You may change your election by contacting
your financial professional or the trustee. Once
you elect to participate in a reinvestment program,
the trustee will automatically reinvest your
distributions into additional units at their net asset
value three business days prior to the distribution
date. We waive the sales fee for reinvestments into
units of your trust. We cannot guarantee that units
will always be available for reinvestment. If units
are unavailable, you will receive cash
distributions. We may discontinue these options at
any time without notice. 

Distributions will be made from the Income
and Capital Accounts on the distribution date
provided the aggregate amount available for
distribution equals at least 0.1% of the net asset
value of the trust. Undistributed money in the
Income and Capital Accounts will be distributed
in the next month in which the aggregate amount
available for distribution equals or exceeds 0.1%
of the net asset value of the trust.
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Understanding Your Investment 13

In some cases, your trust might pay a special
distribution if it holds an excessive amount of
principal pending distribution. For example, this
could happen as a result of a merger or similar
transaction involving a company whose stock is
in your portfolio. The amount of your
distributions will vary from time to time as
companies change their dividends or trust
expenses change. 

Reinvest in Your Trust. You can keep your
money working by electing to reinvest your
distributions in additional units of your trust.
The easiest way to do this is to have your
financial professional purchase units with one of
the Reinvestment CUSIP numbers listed in the
“Investment Summary” section of this
prospectus. You may also make or change your
election by contacting your financial
professional or the trustee. The reinvestment
option may be subject to availability or
limitation by the broker-dealer or selling firm. In
certain circumstances, broker-dealers may
suspend or terminate the offering of a
reinvestment option at any time.

Reports. The trustee will send your financial
professional a statement showing income and
other receipts of your trust for each distribution.
Each year the trustee will also provide an annual
report on your trust’s activity and certain tax
information. You can request copies of stock
evaluations to enable you to complete your tax
forms and audited financial statements for your
trust, if available. 

See “Administration of the Trust” in Part B
of the prospectus for additional information. 

Investment Risks

All investments involve risk. This section
describes the main risks that can impact the
value of the stocks in your trust. You should

understand these risks before you invest.
Recently, equity markets have experienced
significant volatility. If the value of the stocks
falls, the value of your units will also fall. We
cannot guarantee that your trust will achieve its
objective or that your investment return will be
positive over any period.

Market risk. Market risk is the risk that a
particular security in the trust, the trust itself or
securities in general may fall in value. Market
value may be affected by a variety of factors
including: 

• General securities markets movements; 

• Changes in the financial condition of an
issuer or a sector; 

• Changes in perceptions about an issuer
or a sector; 

• Interest rates and inflation; 

• Governmental policies and litigation; and 

• Purchases and sales of securities by the
trust. 

Even though we carefully supervise your
portfolio, you should remember that we do not
manage your portfolio. Your trust will not sell a
stock solely because the market value falls as is
possible in a managed fund.

Litigation and legislation risk. Your trust is
also subject to litigation and legislation risk.
From time to time, various legislative initiatives
are proposed in the United States and abroad
which may have a negative impact on certain
issuers represented in the trust. In addition,
litigation regarding any of the issuers of the
securities or of the sectors represented by these
issuers, may raise potential bankruptcy concerns
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14 Understanding Your Investment

and may negatively impact the share prices of
these securities. We cannot predict what impact
any pending or threatened litigation or any
bankruptcy concerns will have on the share
prices of the securities. 

Utilities sector risk. The trust will invest in
stocks of companies in the utilities sector.
Companies in the utilities sector must contend
with the following: fluctuating consumer
demand; energy conservation; the imposition of
rate caps; the difficulty in obtaining fuel at
reasonable prices; the difficulty of the capital
market in absorbing utility debt; competition;
price and supply fluctuations; international
politics; interest rate fluctuations; taxes; and
government regulation or deregulation.
Increasing sensitivity to environmental concerns
may pose challenges to utility companies over
the coming decade.

Small-capitalization and mid-
capitalization company risk. The trust
includes stocks issued by small-capitalization
and mid-capitalization companies. These
stocks customarily involve more investment
risk than larger capitalization or more
seasoned stocks. These additional risks are due
in part to the following factors. Small-
capitalization and mid-capitalization
companies may: 

• Have limited product lines, markets or
financial resources; 

• Be new and developing companies 
which seek to develop and utilize new
and/or emerging technologies. These
technologies may be slow to develop 
or fail to develop altogether; 

• Have less publicly available information; 

• Lack management depth or experience; 

• Be less liquid; 

• Be more vulnerable to adverse general
market or economic developments; and 

• Be dependent upon products that were
recently brought to market or key
personnel. 

Inflation risk. Inflation risk is the risk that
the value of assets or income from investments
will be less in the future as inflation decreases
the value of money. 

See “Risk Factors” in Part B of the
prospectus for additional information. 

How the Trust Works

Your Trust. Your trust is a unit investment
trust registered under the Investment Company
Act of 1940 and the Securities Act of 1933. We
created the trust under a trust agreement between
Claymore Securities, Inc. (as sponsor, evaluator
and supervisor) and The Bank of New York
Mellon (as trustee). To create your trust, we
deposited contracts to purchase stocks with the
trustee along with an irrevocable letter of credit or
other consideration to pay for the stocks. In
exchange, the trustee delivered units of your trust
to us. Each unit represents an undivided interest in
the assets of your trust. These units remain
outstanding until redeemed or until your trust
terminates. 

Changing Your Portfolio. Your trust is not a
managed fund. Unlike a managed fund, we
designed your portfolio to remain relatively
fixed after its inception. Your trust will generally
buy and sell stocks: 

• to pay expenses, 

• to issue additional units or redeem units, 
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• in limited circumstances to protect the
trust, 

• to avoid direct or indirect ownership of a
passive foreign investment company,

• to make required distributions or avoid
imposition of taxes on the trust, or

• as permitted by the trust agreement. 

Your trust will generally reject any offer for
securities or property other than cash in exchange
for the stocks in its portfolio. However, if a public
tender offer has been made for a stock or a merger
or acquisition has been announced affecting a
stock, your trust may either sell the stock or accept
a tender offer for cash if the supervisor determines
that the sale or tender is in the best interest of
unitholders. The trustee will distribute any cash
proceeds to unitholders. If your trust receives
securities or property other than cash, it may
either hold the securities or property in its
portfolio or sell the securities or property and
distribute the proceeds. For example, this could
happen in a merger or similar transaction.

We will increase the size of your trust as we
sell units. When we create additional units, we
will seek to replicate the existing portfolio. When
your trust buys stocks, it will pay brokerage or
other acquisition fees. You could experience a
dilution of your investment because of these fees
and fluctuations in stock prices between the time
we create units and the time your trust buys the
stocks. When your trust buys or sells stocks, we
may direct that it place orders with and pay
brokerage commissions to brokers that sell units
or are affiliated with your trust. We will not select
firms to handle these transactions on the basis of
their sale of units of the trust. 

Termination of Your Trust. Your trust will
terminate no later than the termination date listed

in the “Investment Summary” section of this
prospectus. The trustee may terminate your trust
early if the value of the trust is less than $1
million or less than 40% of the value of the
stocks in the trust at the end of the initial offering
period. At this size, the expenses of your trust
may create an undue burden on your investment.
Investors owning two-thirds of the units in your
trust may also vote to terminate the trust early.
We may also terminate your trust in other limited
circumstances. 

The trustee will notify you of any
termination and sell any remaining stocks. The
trustee will send your final distribution to you
within a reasonable time following liquidation of
all the stocks after deducting final expenses.
Your termination distribution may be less than
the price you originally paid for your units. 

See “Administration of the Trust” in Part B
of the prospectus for additional information. 

General Information

Claymore. Claymore Securities, Inc.
specializes in the creation, development and
distribution of investment solutions for advisors
and their valued clients. In November 2001, we
changed our name from Ranson & Associates,
Inc. to Claymore Securities, Inc. During our
history we have been active in public and
corporate finance, have underwritten closed-
end funds and have distributed bonds, mutual
funds, closed-end funds, exchange-traded
funds, structured products and unit trusts in the
primary and secondary markets. We are a
registered broker-dealer and member of the
Financial Industry Regulatory Authority
(FINRA). If we fail to or cannot perform our
duties as sponsor or become bankrupt, the
trustee may replace us, continue to operate
your trust without a sponsor, or terminate your
trust. You can contact us at our headquarters at
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